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ROBERT G. NUNES
LAWRENCE FISCAL OVERSEER

June 30, 2010

Jay Gonzalez, Secretary

Executive Office for Administration and Finance
State House, Room 373

Boston, MA 02133

The Honorable Steven C. Panagiotakos, Chair
Senate Committee on Ways and Means

State House, Room 218

Boston, MA 02133

The Honorable Charles A. Murphy
House Committee on Ways and Means
State House, Room 243

Boston, MA 02133

Dear Secretary Gonzalez, Chairman Panagiotakos and Chairman Murphy:

Pursuant to section 4(a) of Chapter 58 of the Acts of 2010, I present this report on
expenditures made from the City of Lawrence Financial Stability fund established with
funds from private borrowing.

As of my appointment on April 23" the City had a deficit of $24 million, a product of
failed leadership and chronic mismanagement by a prior administration during the last
three fiscal years (fiscal year 2008, fiscal year 2009 and fiscal year 2010}, and had not yet
produced the balanced budget that would allow it to set a fiscal year 2010 tax rate.

In April, the City borrowed, on the private market, a total of $24 million in general
obligation deficit financing obligation bond anticipation notes to address the accumulated
deficit of $24 million. This private botrrowing by the City is not a state obligation. See
attached Appendix A for an excerpt from the borrowing Official Statement that details
the accumulated deficit of $24 million.

On April 21%, with the deficit borrowing of $24 million supporting a balanced budget for

fiscal year 2010, the Department of Revenue’s Division of Local Services certified the
City’s fiscal year 2010 tax rate.
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Please see attached an accounting of expenditures made from the City of Lawrence
Financial Stability fund between April 23" and June 30™.

If you have any questions or comments please feel free to contact me at 617-626-2381 or
by email at nunesr@dor.state.ma.us.

Sincerely,

1t G Mo

Robert G. Nunes
Fiscal Overseer
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